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XTO REV PROD 88 (7-69) PAID UP (0417/07)B 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 6” day of November, 2008, between Paul J. Molsby and Nina J. Molsby, husband and wife, Lessor (whether 
one or more), whose address is: 8724 Lake Country Drive, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 Houston St, 
Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, Isase and let unto Lessee the land covered hereby tor the urposes and with the 
exclusive right of explonng, ring: mining and operating for, producing and owning oil, gas, Sulphur and all other minerals (whether or not similar to 
those mentioned), together with the righ to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of salt water, construct foads and bridges, dig canals, build tanks, power stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's Operations in exploring, drilling for, roducing, reating, storing Bod \ransporting minerals produced 
from the land covered hereby or any other land adjacent thereto. The land covere: hereby, herein called “said land,” is located in the ‘ounty of 
Tarrant, State of Texas, and is described as follows: 


Abstract No. 1869 and the Alexander, Crane, Harris & Brooks 

gurvey, Abstract No. 56, and being Lot 26, Block 20, Lake Country Estates Addition, Phase 3, an Addition'to the East side of Eagle 

Mounftai he Northwest part of Tarrant County, Texas, according to the plat recorded in Volume 388-76 Page 33, Plat 

Records, Tarrant Sounty Texas, and being those same lands more particu! larly described in a Special Warranty Deed with Vendor's 

9: ry of Housing and Urban Development to Paul J. Molsby and Nina J. 

Molsby, husband and wife, recorded thereof in Volume 11187, Page 1267, Deed Records, Tarrant County, Texas, and amendments 
erect, . 


SEE ATTACHED ADDENDUM FOR ADDITIONAL PROVISIONS 


This is a non-developmental Oit & Gas Lease, whereby Lessee, its successors or assigns, shall not conduct any operations, 
as defined herein, on the surface of said lands. However, Lessee shall have the tight to pool or unitize said lands, or part 
thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, alll land, if any, contiguous or adjacent to or adjoining the land above 
described and (a) owned or claimed by Lessor by limitation, prescription, Possession, reversion, affer-acquired ti 

as to which Lessor has a preference right of acquisition. Lessor a rees to execute any Supplemental instrument requested by Lessee for a more 
complete or accurate description of said land. For the Purpose of dstermi i 

be deemed to contain 0. acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. Lessor accepts the bonus as lump stim consideration for this lease and all rights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter called pamary term,” and as long thereatter as operations, as hereinafter defined, are conducted upon Said land with 
no cessation for more than ninety (90) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the Pipe jing to which Lessee may connect its wells, the equal 
1/4 part of all oil produced and saved by Lessee from said land, or from time fo time, at the option of Lessee, to pay Lessor the average posted 
igrket price of such 1/4. part of such oil at the weils as of the day it is run to the pipe line or storage tanks, Lessors interest, in either case, to bear 
1/4 of the cost of eating Oil to render it marketable pipe line oil; (b) To pay Lessor on pes and casinghead gas produced from said land (1) when 
Lessee, 1/4 _ of the amount realized by Lessee, computed at the mouth of Ssed 

manufacture of gasoline or other products, the market value, at the n Ofs 2 r 

all other minerals mined and marketed or utilized by Lessee from said land, one-tenth either in kind of value at the well or mine at Lessee’s election, 
except that on sulphur mined and marketed the royalty shall be one dollar ($1.00) per long ton. If, at the expiration of the primary term or at any 
time or times thereafter, there is any well on said land or on lands with which said lan of any portion thereof has been pooled, capable of 
producing oil or gas, and all such walls are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted 
on said land for so long as said wells are shut-in, and thereafter this lease May be continued in force as if no shut-in had occurred. Lessee 
covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals Capable of being produced from said wells, but in the 
exercise of such diligence, Lessee shall not be obligated to install or fumish facilities other than well facilities and ordinary lease facilities of flow lines, 


accordance with the’ 
deposited in the mail or delivered to the party enti ent or } > L 
Payment. Nothing herein shall impair Lessee’s right to release as provided in paragra feof. In the event of assignment of this lease in whole 
or in part, liability for payment hereunder shall re: exclusively on the then owner or owners of this lease, severally as to acreage owned by each. 


4. Lessee is hereby granted the right, at its option, to 91 or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any or all minerals or horizons, so as to establish units containing not more than 80 surface acres, 
plus 10% acreage tolerance; provided, however, U may be established as to any one or more horizons, or existing units may be enlarged as to 

an 640 surface acres plus 10% acreage tolerance, if limited to One or more of the following: 
{0 gas, other than casinghead gas, (2) liquid hydrocarbons (condensate) which are not liquids in the subsurface feservoir, (3) minerals produced 
by the conservation agency having jurisdiction. If larger units than any of those herein permitted, either at the 

time established, or after enlargement, are permitted or Fequired uni any govermen 
regular location, or for obtaining maximum allowable from any well to be dri é uch ur i J 
enlarged to conform to the size permitted or required by such govemmental order or rule. Lessee shall exercise said option as fo each desired unit 
by executing an instrument identifying such unit and ing it for record in the public office in which this lease is recorded. Such unit shall become 
effective as of the date provided for in said Instrument or instruments but if sard instrument or instruments make no such provision, then such unit 
shall become effective on the date such instrument or instruments are so filed of record. Each of said options may be exercised by Lessee at any 
time and from time to time while this lease is in force, and whether before or after operations or production has been established either on said 
land, or on the portion of said land included in the unit, or on other land unitized therewith. A unit established hereunder ‘shall be valid and effective 
for all purposes of this lease even though there may be mineral, royalty, or leasehold interests in lands within the unit which are not effectively 
pooled of unitized. Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of 


fo each Separate tract within the unit if this lease covers Separate tracts within the unit) that Proportion of the total production of unitized 
surface acres 


considered for all ses, includii ment or delivery of , overriding royalty and any other payments out of production, to be the entire 

roduction of unit ize minerais from the land to which ‘allocated in e same Caneras thoug! produced thorehom under the terms of this lease. 
an owner of the reversionary estate of a term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of 
shut-in ities from a well on the unit shall satisfy any li 


imitation, any shut-in become payable under this lease) | cove 
partes Owning interests fn Bad not covered by fis lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless al d leases 
are released as to land within the unit. At any time while this lease is in force Lessee may dissolve any unit established hereunder by filing for 
record in the public office where this lease is recorded a declaration to that effect, ifat that ime there is no unitized minerals being produced from 
such unit, Any unit formed may be amended, re-formed, reduced or enlarged by Lessee at its election at any time and from time to time after the 


or shall be implied or fesult merely fr @ inclusion of such Separate tracts within this lease but Less i 
Poo! or unitize as provided in this Paragraph 4 with ronsequent allocation of Production as herein provided. As used Tins ave me nto 
“4 ; 


words "separate tract” mean an tract with royal ip di i : user 
part of the leased premieen oY valty ownership differing, now or hereafter, either as to Parties or amounts, from that as to any other 


6. Whenever used in this lease the word “operations” shall mean Operations for and/or any of the following: preparing the driltsit i 
prlor access endee n , testing. chor atin 1, ae ening, Srompleting, deepening, sidetracking, plugging ba or repainng of awellingsech 
, gas, Ur or other , , i i i 
whether eee paying aap g p! ler minerals, excavating a mine, Production of oil, gas, sulphur or other mineral, 


7. Lessee shall have the use, free from royally, of water, other than from Lessors water wells, f oi ie i 
operations hereunder. Lessee shall have the htt any time to remov i s laced oo sors hd, INGhiding ee ial 
and remove Casing. No well shall be drilled Nearer than 200 feet to the 
shall pay for damages caused by its operations to growing crops and timber on Said land. 


covenanis, obligations, and consi erations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assi ins, 
part thereof, howsoever eff fed, 


be binding upon the then record owner of this lease until sixty (60) days after there has been imished to such record owner 2 at his or its Princy FA 
J : h I, either originals or dul 

Copies of the instruments which have been properly filed for record and which evidence such cha lé or division, and Ed such court 

records and proceedings transcripts, or other documents as shall be necessary in the opinion of such recor Owner to establish the validity of 

such change or division. If any such change in Ownership occurs by reason of the death of the Owner, Lessee may, nevertheless pay or tender 


9. In the event Lessor Considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
Lessee in iting. setting out Specifically in what respects Lessee has breached t i 


precedent to the bringin J of any action by Lessor on said lease for any Cause, and no such action shall be brought until the lapse of sixty (60) days 
after service of such notice on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of t 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform al its obli 

canceled for any cause, it shall nevertheless remain in force and effect as to ( i) sufficient acreage around each well as to which there are operations 
to constitute a drilling or maximum allowable unit under applicable jovernmental regulations, (but in no event less that forty acres), such acreage 
a . he form of a square centered at the well, or in such shape as then existing spacing rules 
fequire; and (2) any part of said land included in @ pooled unit on which there are Operations. Lessee shall also have such easements on said land 
aS are necessary to operations on the acreage so retained and shall Not be required to move or remove any existing surface facilities necessary 
OF Convenient for current operations. 


" and be subrogated to the 
tights of the holder thereof and to deduct amounts so paid from royalties or other payments payable als al eros Payal et 3 besser 
er minerals in all or i | 


Moneys accnuing from any part as to les r 1 r \ 
therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. Alt royalty interest covered by this lease (whether 
or not own " by Lessor} shall be paid out of the ro Ity herein provided, This tease shall be binding upon each party who executes f 


sonable contro! of Lessee, the prima term hereof shall be extended until the first anniversary date hereof occurrin ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by dperations as if such del ay had not occurred. 


. that this lease covers and includes any and all of Lessor’s rights in and to any existing well(s) and/or wellbore(s) on said 
land, other than excting were wails, and for all purposes of this lease the re-entry and Use by Lessee of any existing well and/or wellbore shall be 
deemed the same as drilling of a new well, 


i i hing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
givin d notte te peending wel when has been drilled and Lessee intends to frac shall be deemed'a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 


i i i limited 
icti in this lease and/or other leases in the Vicinity, surface locations for well sites inthe vicinity may be limi 
and Lessee mae ‘aneounter citreus securing surface location(s) for drilling, reworking or other Operations, Therefore, since drilling, 


i i .. Nothing 
i th, shall for purposes of this lease be deemed operations conducted on said land. 
Conta in ts pa ees pooled therewith modify any surface restrictions or pooling provisions or restrictions contained in this lease, 


except as expressly stated. 
IN WITNESS WHEREOF, this instrument is executed on the date first above written. 


LESSOR(S) 


BY: Paul Isby BY: Nina J, Molgby 


STATE OF Texas__ } 


}ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF __ Tarrant__ } 


This instrument was acknowledged before me on the 6 day of 
husband and wife. 


NA. BOREN 
a neta ke State of Texas 
My Commission Expires 
February 12, 2012 


THE PROVISION. 
THIS ADDENDU 


15. 


16. 


17. 


18. 


19. 


20. 


21. 


MIS ATTACHED. 


ADDENDUM 


Minerals Covered. Notwithstanding any other isi i: 
red. Provision hereof, this lease covers only oil and gas. Th “oi " i 
gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a weloore Stand gas" means oit 


post-production costs, including costs of lifting, gathering, dehydration, compression, separation, delivery, transportation, manufacture, 


Shut-in Royalty. If at the end of the primary term or any time thereafter one or more wells on th 
r ‘ € ie leased premises or lands pooled 
therewith are capable of Producing oil or gas or other substances covered hereby in paying quantities, but such well or wells are either 


such operations or production. Notwithstanding anything to the contrary herein, it is expressly understood and agreed that after the 
expiration of the Primary term, Lessee shail not have the right to continue this Lease in force by payment of shut-in royalty for more 
than one single period of up to two (2) consecutive years. 


No Surface Operations. tt is hereby agreed and understood that there shall be no drilling activities on the surface of the leased 
premises without the prior written permission from the surface owner of the applicable portion of the leased premises. Notwithstanding 
the foregoing, this waiver of surface shall not be construed as a waiver of the rights of Lessee to utilize the subsurface of the leased 
Premises under this lease, and Lessee shall have the tight to exploit, expiore for, develop and produce ail, gas and other covered 
minerals under this tease from wells from surface locations off the leased premises, including, but not limited to, directional or 
horizontal drilling activity which comes under the surface of the leased premises. This drilling surface waiver does not apply to any 
surface rights associated with instruments other than this lease. 


Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of the primary 
term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate as to alt rights lying below 
one hundred feet (100') below the stratigraphic equivatent of the deepest formation drilled. 


No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, Lessee 
acknowledges that it has been given every opportunity to investigate and has conducted sufficient investigation to satisfy itself as to 
the titfe to the Land, and Lessee assumes all risk of title failures. All warranties that might arise by common law or by statute, including 
but not limited to Section 5.023 of the Texas Property Code (or its successors), are excluded. If Lessor owns an interest in the Land 
less than the entire fee simple estate, then the foyalties (including shut-in royalties) payable hereunder will be reduced proportionately. 
All royalty interest covered by this lease (whether or not owned by Lessor) shall be Paid out of the royalty herein provided. Lessor will 
use all its reasonable efforts to assist Lessee to subordinate any rights of a mortgage holder to perfect the Lessee’s rights under this 
lease; provided, however, any necessary subordination shalt be obtained by Lessee at Lessee's sole expense. In the event Lessee is 
unable to obtain a subordination agreement, Lessee, at its option, may discharge any tax, mortgage, or other lien or interest and other 
charges on the Land superior to this Lease, and in the event Lessee does so, Lessee will have the option of applying the royalties 
accruing to Lessor toward payment of same and Lessee shall be subrogated to the rights of the holder thereof. 


Indemnity. Lessee hereby releases and discharges Lessor and the owner of the surface estate, along with their officers, 
employees, partners, agents, contractors, subcontractors, guests and invitees, and their respective heirs, successors and 
assigns (collectively the “Lessor Parties”), of and from all and any actions and causes of action of every nature, or other 
harm, including environmental harm, for which recovery of damages is sought, including, but not limited to, all losses and 
expenses which are caused by the activities of Lessee, its officers, employees and agents arising out of, incidental to or 
resulting from, the operations of or for Lessee on or under the leased premises or at the drill site or operations site or that 
may arise out of or be occasioned by Lessee’s breach of any of the terms or provisions of this Lease, or by any other 
negligent or strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties against any and all claims, liabilities, losses, damages, actions, property 
damage, personal injury {including death), costs and expenses, or other harm for which recovery of damages is sought, 
under any theory including tort, contract, statute or strict liability, including attorney fees and other legal expenses, 
including those related to environmental hazards on or under the leased premises or at the drill site or operations site or in 
any way related to Lessee’s failure to comply with any and all environmental laws; those arising from or in any way related 
to Lessee’s operations or any other of Lessee’s activities in, on or under the leased premises or at the drill site or operations 
site; those arising from Lessee’s use of the surface or subsurface of the leased premises; and those that may arise out of or 
be occasioned by Lessee's breach of any of the terms or provisions of this Lease or any other act or omission of Lessee, its 
directors, officers, employees, partners, agents, contractors, subcontractors, guests, invitees and their respective 
successors and assigns. Each assignee of this Lease, or of an interest herein, agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties in the same manner provided above in connection with the activities of Lessee, 
its officers, employees and agents as described above. EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, ALL OF 


22, 


23. 


Paul J. 


Noise levels associated with Lessee's Operations related to the drilling, completion and reworking of wells shall comply with the City of 
Fort Worth Drilling Ordinance, as amended, 


all respects terminate and automatically be revoked. Lessee shall bear any and all costs associated with obtaining any such lien 
subordination agreement or similar agreement. 


Waiver of Claims as to Gas Lease Committee and Acknowledgement of Independent Legal Advice. Lessor acknowledges that 
the terms of this Lease, the amount of royalty and bonus Paid hereunder, and other terms negotiated with Lessee with respect to this 
~ ; titi 


y Nina J. Motsby | 


